he Off: i : : S N 1Y ‘ tainal Panars mdtrne in 20242025 The Saeries VII M ipal
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Paper is being issued to facilitate the rollover.

PART A: COVERAGE DISCLOSURE

The Financial Services Commission has not expressed any opinion about the merits of these securities or
determined that this Offering Memorandum is accurate or complete. It is illegal for anyone to tell you
otherwise.

OFFERING MEMORANDUM
May 2025

e
BELIZE{3CITY
Always ‘bout The People ¢ COUNCIL

$5,045,000
BELIZE CITY COUNCIL

2025 SERIES VII MUNICIPAL PAPERS
GENERAL OBLIGATION

Belize City Council
810 Dame Minita Dr. | Belize City | Belize
Tel: (501) 280-2308/3073/(501) 227-3073
Mayor’s Office
ca@belizecitycouncil.org
https://www.belizecitycouncil .org/
Belize City Council Act, Chapter 85, Revised Edition 2000

There is no formal market through which these securities may be sold, and purchasers may be
unable to resell securities purchased under this offering memorandum. This may affect the pricing
of the securities in the secondary market, the transparency and availability of trading prices, the
liquidity of the securities, and the extent of issuer regulation- See Part E - Risk Factors. No
underwriter has been involved with the preparation of this offering memorandum. Belize City

Prepared by:
Legacy Fund Limited

g

LEGACY

FUND LIMITED 1



Council confirms that Legacy Fund Limited is the securities arranger under the Securities Industry
Act and Regulations and has been involved in preparing this offer memorandum.
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INFORMATION SUMMARY
GENERAL INFORMATION ON ISSUE

As at the date of this Offering Memorandum, the Belize City Council confirms that no individual
has been appointed to the position of Financial Controller. In accordance with the Municipal
Securities Act, 2023, the Council has established a Municipal Securities Fund, which is
maintained with the Fiscal Agent, Heritage Financial Services Limited. This Fund is designated
for the administration, servicing, and repayment of obligations arising under any related
municipal securities issued by the Council. The Fund is held in the following account:

Bank Name: Heritage Bank Ltd.
Account Name: Heritage Financial Services Limited
Account Number: 11111109

The audited financial statements for the fiscal year ending March 31, 2023/2024, are currently
being finalized and are expected to be released shortly.

This offering is strictly limited to accredited investors, as defined under the Securities Industry
Act (SIA) and Regulations, and no distribution will be made to retail or non-qualified investors.

GENERAL OVERVIEW OF THE BELIZE CITY COUNCIL

The Belize City Council (BCC/the Council) is a Local Authority incorporated under the Belize
City Council Act, Chapter 85 of the Laws of Belize (Revised Edition 2000). The Head Office of
the Council is situated at No. 810 Dame Minita Gordon Drive, Belize City, Belize. Under
Section 29 of the Act (Duties of the Council), the Council is “entrusted with the general rule and
good governance of Belize City and has power, subject to the provisions of this Act, to do all
things necessary to carry out such trust.”

The present Council was elected on March 6, 2024. All its members are elected for a three-year
term ending February 28, 2027. The next Municipal Election is scheduled for March 2027. The
Council is composed of a Mayor and ten (10) Councillors. The current Mayor is His Worship,
Joseph B. Wagner.

The Council primarily governs Belize City and provides public works and services for the
residents, local businesses, and the broader community. The core activities of the Council
include, but are not limited to, infrastructural projects, economic development, tourism

development, water and sewage services, parks and recreation, and other health and social
services.
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THE COUNCIL

The Mayor and Councillors are each assigned a portfolio. The portfolios identify the areas of
priority in the Council’s operations. Each councillor is responsible for leading the discussion at
the Council level for policy development and strategic planning in their respective portfolios.

Finance, Budgeting, Human Resources,
1 |Mr. Joseph B. Wagner Mayor Staff Development & Training, Public
Relations, Special Events, Anti-Corruption
Traffic Management, MIS, E-Governance,
2 |Mr. Eluide Miller Deputy Mayor | Local Economic Development, Trade &
Investment, Small & New Business
3 Mr. Allan Pollard Jr. Councillor Works e Rantmietee, Ur.ban
Development, Labor Relations
CEMO/Disaster Risk Management,
4 |Mr. Javier Castellanos Councillor Climate Change, Zoning & Planning,
Building Unit
Sanitation & Maintenance, Women &
5 |Ms. Kaya Cattouse Councillor Children, Special Needs & Diverse
Abilities Initiatives, After School Programs
6 |Mr. Sherwin Garcia Councillor Parks & Playgrounds, Beautification
. . Tourism & Diaspora Relations, Foreign
Mrs. Steph Hamilt C 11 ’
e Mot iy e Affairs & Sister City Relations
& e B kn Councillor Municipal Court, Enff)rcement, Internal
Security
9 |Mr. Malcolm Nunez Councillor Youth, Sports, & Wellness
10 |Mr. Evan Thompson Councillor Market. Manageutent ¢ Community
Engagement
11 |Mr. Dorian Usher Councillor Cemetery & Public Health




SENIOR MANAGEMENT

The departments within the council are as follows:

1 |Office of the Mayor Albert Vaughan

City Administrator

pre Rt Erin Gamnett Director of Communications &
2 Hblic felations A Marketing/Mayors' Aide
3 Floyd Williams City Engineer
Works
4 Ramon Menjivar Assistant City Engineer
5 Alex Nolberto Finance Director
Finance g .
6 Rosalie Perez Senior Finance Manager
7 |Human Resources Sharlene Rudon Director of Administration
8 |Internal Audit Alex Ysaguirre Chief Internal Auditor
9 [Valuation Troy Smith Valuation Manager

10 |[Revenue

Sovania Requena

Revenue Manager

All employees have a job title and description. However, the policy-making process is similar to
that in most public sector entities, with the Council making the policy decisions and passing
these to the City Administrator to execute through the various Managers..




EXPERTS

1. Alex Ysaguirre, Chief Internal Auditor
HLB Belize, LLP 2. Ursula Smith, Audit Manager
40 Central American Blvd 3. Marianne Vasquez, Internal Auditor
Belize City, Belize 4. Arlene Neal, Stores Verification Officer
5. Sandra Gillet - Stores Assistant Officer

Legacy Fund Limited WA Lindo LLP

#10 Bougainvillea Street, Attorney-at-Law | Notaries Public
City of Belmopan, No. 1583 Life Avenue,

Cayo District, Belize, C.A. U/F, University Heights Area,

Belize City, Belize

Heritage Financial Services Limited
106 Princess Margaret Drive
Belize City, Belize, C.A.



DETAILS OF THE DISTRIBUTION

The essential information below summarizes the complete information and definitions contained
in this Offering Memorandum.

The Belize City Council (hereinafter referred to as “BCC”) is a
Local Government body incorporated under the Belize City
Council Act, Chapter 85 of the Laws of Belize, and whose office
is situated at No. 810 Dame Minita Dr., Belize City, Belize.

The BCC, Series VII Municipal Paper is issued under the
Municipal Securities Act, 2023 (MSA), and under the Minister
of Finance’s Approval dated January 17®, 2025 and April 25th,
The Series VII Municipal 2025 (See Appendix I). The BCC has approved the issuance of
Paper Series VII municipal paper as required by the MSA according to
the Council Resolutions passed on February 18", April 28th and
April 29th 2025 (See Appendix II) to refund the Municipal
Papers that have matured in 2024 and 2025.

Issuer

The subscription period for the Series VII Municipal Paper will
Opening and Closing Dates | be open on 19 May 2025 and will remain open until 30 June
2025.

The BCC will issue the Series VII with a total face value of

Principal Amount $5,045,000.

The expected number of issued certificates of the Series VII is
anticipated at 4 for accredited investors. All Certificates for
Series VII will be signed and executed by the Mayor and City
Ceitifictes Administrator. Once executed, the Fiscal Agent will authenticate
and register each Certificate and then distribute the signed
Certificates to each accredited investor. The Fiscal Agent acts as
the registered agent for these certificates throughout the life of
the issued municipal securities.

The Series VII is issued in denominations of $5,000 and integral
multiples thereof for accredited investors. However, the standard
procedure is to issue a single certificate for each investment in
the same tranche.

Denomination

he Series I are rni—trble

papers structured as follows:

Structure and Coupon Rate
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Total 5,045 1 4.50%
Total Face Value of 5,045,000 and coupon rate of 4.50%.

The approximate cost for the issuance of the Series V'TI amounts
is tabled below from the p he offer _

Financial Services Commission

| R N/A 6,000
Expenses Filing Fee
2 |Other legal and professional Fees 2.0% 100,900
Total Expenses 106,900
sk Privceads The net proceeds available from the issue after deducting

expenses incurred in issuing, are $4,938,100

Use of Proceeds

The proceeds from the sale of the 2025 Series VII Municipal
Paper comply with the purposes under Section 5 (2) of the
Municipal Securities Act, 2023, and will be used exclusively
for:

1 | Cost of Issuance 107
2 | Refunding of Municipal Papers 4,938
Total 5,045

Debt Limit

The FSC, the MOF and the Fiscal Agent are the relevant entities
that ensure that the BCC maintains its borrowing limit. The
MOF may approve additional borrowings only if their
assessment has determined that the Council is compliant with the
borrowing limits within the MSA. Secondly, the Fiscal Agent
reviews the level of indebtedness every time the Council decides
to issue additional securities. Under the MSA the FSC ensures
the Council maintain the following debt limits:

1. The Council may not borrow additional money (whether
it be loan or debt securities) for any purpose if the
interest payments to service the total borrowings in any
year exceeds twenty percent (20.0%) of the Council’s
average recurrent revenue during the previous 3 fiscal

AC,?




years;

2. The Council shall not incur total debt at any one time that
shall exceed in aggregate the sum of four times (4x) its
average recurrent revenue during the previous 3 fiscal
years.

Over the last 3 fiscal years, 2021/2022 to 2023/2024, the Council
had an average recurrent revenue of $29.0mn.

Total
Revenue

*Unaudited Financials

24,609,559 | 32,796,212 | 29,619,512 | 29,008,428

Therefore, the Council’s interest payment in any year cannot
exceed $5.8mn; and its total debt cannot exceed $116.0mn (see
table below)

Total Indebtedness to 4X 116,033,711
Revenues

Lnterest Payments as 20% 5,801,686
% of Revenues

The Council’s estimated debt position relative to its Debt Limits
after the issuance of this offer are:

Annual
Securities Interest ~1,600,000
Payment

Annual
Commercial Loan ~400,000
Interest Payment
Total Interest ~2.000,000
Payment
Total Indebtedness 21,335,010
[Interest Payments 6.9%
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las % of Revenues
otal

Indebtedness to 0.7X

Revenues

Call Option

BCC has the right to call all or a portion of the Series VII
municipal papers with 90 days' formal notice upon issuance of
the Council’s Municipal Bonds Series II. Callable at par value
plus accrued interest to the redemption date, without a premium.

Put Option

Investors have the option to sell the Municipal Paper back to the
Council with 90 days' formal notice after the close of the
Municipal Bonds Series II offer. Putable at par value plus
accrued interest to the redemption date, without a premium.

Payment of Interest

Interest on the Municipal Papers will remain payable quarterly
on the first (1*) business day of January, April, July, and
October. The next interest payment date is on October 1%,
2025.

Registration

Registered Security

Payment Record

BCC has never defaulted in the payment of any of its credit
obligations.

Future Security Issues

BCC expects to issue $46.0 mn in 2025 Series II Municipal
Securities, which will consist of medium—to long-term
municipal notes and bonds before July 2025. The 2025 Series IT
Municipal Securities would be limited or constrained to the
debt limit as required under the MSA.

Financial Advisor

Legacy Fund Limited is the financial advisor for the refinancing
under this Series VII Municipal Paper offering. As the financial
advisor, Legacy’s responsibilities include, but are not limited to:
® Guiding BCC in structuring the capital raise based on its
assessment and due diligence of BCC;
® Supporting the issuer in drafting the offering
memorandum;
e Assisting with coordinating meetings and discussions
with key stakeholders, such as regulators, investors,
experts, efc.
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e Advising on the maturity date for the offer.

External Auditor

HLB Belize, LLP is the external auditor for the Belize City
Council under the Series VII Municipal Paper. As required
under the Securities Industry Regulations, 2023, HLB Belize,
LLP is registered and approved as an external auditor by the FSC.

Fiscal Agent

Heritage Financial Services Limited (HFSL) serves as the Fiscal
Agent for the Belize City Council Municipal Papers, offering, as
designated by the Fiscal Services Agreement executed on
September 16%, 2019. Heritage Financial Services Limited is the
appointed Fiscal Agent for the lifespan of the Belize City Council
Municipal Papers, inclusive of Series I to Series VII, and any
new Series issued within the tenure of the signed Fiscal Agency
Service Agreement. As required under the Securities Industry
Regulations, 2023, Heritage Financial Services Limited is
approved and registered to provide administrative services for
securities.

Custodian

The Central Bank of Belize (CBB) serves as the Custodian for the
Belize City Council Municipal Securities Sinking Fund, as
designated by an Agreement executed on September 2012 and an
amended Agreement executed on September 12%, 2023. The
Central Bank of Belize is the appointed custodian for the lifespan
of the Belize City Council Municipal Papers, inclusive of Series
I to Series VII. The CBB will remain as the custodian until the
full retirement of all the Belize City Council Municipal Papers
issued under this Offering Memorandum.
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RISK FACTORS

There are numerous risk factors associated with the securities offering and the operations of the Council.
This section will examine the major risk factors to BCC and the securities offering, in order of risk. In this
section, we have attempted to quantify many of these risk factors and their potential financial impact;
however, the lack of certain data makes it impossible to quantify more precisely the correlation and dollar
impact of the risk. The main risk factors will include but are not limited to, Political Risk, Force Majeure
Risk, Operational Risk, Liquidity Risk, and Safety.

1. Cash Flow Risk: Cash flow risk underscores the importance of managing the timing of
cash inflows and outflows, particularly with seasonal revenue patterns.

A. Financial Planning Failure - managing cash flows effectively can result in
challenges in meeting bond payments and other financial obligations, highlighting
the necessity for prudent financial planning.

B. Cash Reserve Risk - Insufficient cash reserves can undermine the ability to
create necessary cash buffers to protect against force majeure events.

C. Liquidity Considerations - This involves the Council's ability to swifily convert
assets into cash to meet short-term financial obligations.

D. Receivables Sensitivity - fluctuations as a result of global economic issues and
local environmental fluctuations can affect the speed and compliance rate at
which businesses and firms meet local obligations, such as property taxes, trade
license fees, and other regulatory payments, significantly influencing cash flow.
As a result, decreases in receivables may occur during challenging years, while
cash surpluses may arise during periods of economic growth.

The Council has considered these risks and established an Interest Reserve and a Sinking
Fund Reserve to ensure that funds are available if the Council is unable to meet interest
and principal payments, particularly in the event of force majeure.

2. Natural Environmental Risk: The coastal location and sea level of the City expose it to
significant climate-related risks, including:

A. Climate Change and Sea Level Rise:
i.  Flooding - The projected impact of climate change is expected to increase
the likelihood of coastal flooding impacting homes, businesses,
infrastructure, and the City’s economy.

ii.  Storm Surges - Rising sea levels could lead to more severe storm surges
during hurricanes, increasing the risk of coastal flooding and damage.

iii.  Coastal erosion - Waves and currents can erode shorelines, and seawalls
undermine infrastructure integrity.
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B. Natural Disasters:
i.  Hurricanes and Tropical storms - As a coastal City located on a small
peninsula, hurricanes and tropical storms present a significant risk to
Belize City. For example, the impact of hurricane Lisa a category I, in
2022 and recently a tropical storm on the 19th of October 2024 caused
approximately USD$10mn, impacting local infrastructure and homes.

ii.  Tsunamis - historically not too present tsunamis pose a risk to coastal
cities and towns which can devastate coastal areas. The last report of a
possible tsunami in this region was in 2020 as a result of an earthquake on
the Coast of Cuba.

C. Saltwater Intrusion - Rising sea levels can lead to saltwater contamination of
freshwater sources, impacting drinking water supplies and reducing agricultural
productivity.

The Ministry of Finance, Economic Development and Investment, Belize’s
National Designated Authority (NDA) to the Green Climate Fund (GCF),
announced the GCF’s approval of the “National Adaptation Planning for
Integrated Water Resources Management in Belize” (Water-NAP) valued at
$1.8mn to respond to the impacts of climate change on the water sector including
droughts, floods and saltwater intrusion.

These environmental threats can result in unforeseen and substantial costs associated with
infrastructure repairs and maintenance as a result of the changing environment. To secure
the financial stability required for servicing bonds effectively, the Council must prioritize
investments in resilient infrastructure, disaster preparedness, and sustainable
environmental practices.

. Legal and regulatory risk: The Council's operations and financial stability are
inherently tied to compliance with several laws and regulations, including tax laws, Trade
License Act or Regimes, the Municipal Securities Act (MSA), the Securities Industry Act
(SIA), and other governing statutes.

A. New Trade License Regime - Changes to the Trade license Regime have already
been announced and are expected to be enacted in 2026.

B. New Securities Acts - The recently enacted MSA and SIA Regulation have
introduced additional costs and compliance requirements. These have to be met
by the Council.

C. Offering Memorandum Provisions - As a security with call provisions enabling

the city to repay bonds early when feasible, this feature may limit potential
investor returns.
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. Investor Risk: Liquidity risk poses a significant concern for investors, particularly due to
the absence of a well-developed securities market. Without a structured secondary
market, investors may struggle to sell their securities promptly or at a fair market value.
This lack of liquidity can lead to high price volatility and may result in investors
receiving less than the asset's intrinsic value if they need to liquidate their holdings
quickly. Additionally, in times of economic downturn or financial instability, finding
buyers willing to purchase these securities may become even more challenging, further
increasing potential losses for investors.

. Market risks: These are tied to the Belizean market environment affecting demand and
supply of the security.

A. Demand and Supply Considerations - The success of a bond offering is
inherently tied to market conditions and investor demand. If the demand for the
Council's bond falls below expectations, it may require adjustments to their
planned expenditure.

B. Investment Culture - The concept of investing in securities to build a portfolio
over time is not widely embraced. This may be due to a lack of familiarity with
financial markets and instruments or a cultural preference for more traditional
forms of saving and wealth-building. This cultural gap can result in limited
participation in the securities market, which in turn can restrict the development
of market liquidity and depth.

. Operational risk: The Council's day-to-day operations, including budgeting, financial
reporting, and debt management, are linked to their ability to meet their debt repayment
and other financial obligations. Any breakdown in these operational processes can have
far-reaching consequences. Inadequate budgeting, for example, can result in financial
shortfalls that hinder the Council's capacity to service the securities. Similarly, lapses in
financial reporting may lead to misinformed decisions, potentially impacting the
Council's overall fiscal health. Effective debt management is vital to ensure that resources
are allocated appropriately to meet obligations promptly.

. Political risk: Changes in government leadership can bring shifts in policies, priorities,
and regulatory frameworks. These changes may impact the town Council's financial
stability and ability to meet securities repayment obligations. For example, a new
administration may redirect resources away from projects supported by the securities,
potentially affecting revenue streams. Political risks can also extend to the Council's
relationships with key stakeholders, such as the Central Government and neighboring
municipalities, regional entities, or funding partners. Political disputes can strain these
relationships, affecting collaborative efforts or financial support.

. Force majeure risk: This encompasses a range of uncontrollable events, including

economic downturns, natural disasters, or other unexpected occurrences that have the
potential to disrupt the Council's ability to generate revenue and meet its debt repayment
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obligations. For instance, the COVID-19 pandemic 2020 to 2022', as an unforeseen
global event, introduced an additional complexity to this risk factor as it caused
widespread disruptions, which resulted in decreased tourism, reduced spending, and
challenges in revenue generation. The uncertainties associated with this particular risk
factor included lockdowns, travel restrictions, and changes in consumer behavior, which
advanced the economic challenges faced by the Council.

The council is aware of the possibility of a force majeure event, which the council has
prepared for by agreeing to maintain the Interest Reserve and the Sinking Fund Reserve.

! WHO declared end of pandemic 5§ May 2023
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INDEPENDENT AUDITOR’S REPORT

HLB)BELIZE

AUDIT TAX ADVISORY

INDEPENDENT AUDITORS' REPORT

To the Mayor and the Councilors:
Belize City Council

Opinion

We have audited the financial statements of Belize City Council, which comprise the
statements of financial position as at March 31, 2023 and 2022, and the statements of
comprehensive income (loss), statements of changes in fund balances, and statements of cash
flows for the years then ended, and notes to the financial statements, including a surnmary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of Belize City Council as at March 31, 2023 and 2022, and of its financial
performance and its cash flows for the years then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of Belize City Council in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Belize City
Council's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate Belize City Council or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing Belize City Council's financial
reporting process.

hib.bz
Partners: Claude Burrell, CA. CISA, CDPSE | Glacomo Sanchez, CA

40 Central American Blvd | Belize City | Belize C.A.
TEL: +501 227 3020 EMAIL: info@hlb.bz

HLB Belize, LLP is an independent member of HLB, the global advisery and accounting network
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HLB)BELIZE

AUDIT TAX ADVISORY

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error; to design and perform audit procedures responsive to those risks;
and to obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

s« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the entity to cease to continue as a going concern.

e« Evaluate the overall presentation, structure and content of the financial statements
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during the audit.

HLB, Belap LLr

Chartered Accountants
Belize City, Belize
January 13, 2025

Page | 2
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ANNUAL AUDITED FINANCIAL STATEMENTS

___ STATEMENT OF FINANCIAL POSITION 202021 - 2022/23 (IN BZD

SSETS

Current Assets

Cash & Cash Equivalents 4,540,769 2,189,441 1,675,327
Accounts Receivable 8,888,897 6,559,638 13,406,599
Inventories 3,679 6,266 63,968
Total Current Assets 13,433,345 8,755,345 15,145,894
Non-Current Assets

Property and Equipment 96,925,888 90,236,537 87,748,938
Total Non-Current Assets 96,925,888 90,236,537 87,748,938
TOTAL ASSETS 110,359,233 98,991,882 102,894,832
LIABILITIES AND FUND

BALANCES

Current Liabilities

Bank Overdraft 144,198 1,730,665 1,031,320
Accounts Payable 6,268,933 12,634,983 15,385,915
Deferred Revenues 13,455,942 13,437,343 11,608,390
Net Municipal Paper Payable 21,061,950 1.175,977 8,574,883
Net Municipal Bonds Payable 0 6,000,000 0
Long-Term Debt 251,931 207,134 589,971
Gratuity and Severance Payable 512,703 485,859 664,368
Total Current Liabilities 41,695,657 41,671,961 37,854,847
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Non-Current Liabilities

Net Municipal Bonds Payable
Long-Term Debt

Government of Belize advances
Gratuity/Severance Payable
Pension Liability

Total Non-Current Liabilities
TOTAL LIABILITIES

FUND BALANCE
Capital Grant
Revaluation Surplus
General Fund

Total Fund Balance

BALANCE

TOTAL LIABILITIES & FUND

0 482,764 6,439,280
4,292,537 2,417,112 2,623,517
0 160,000 380,000
3,070,736 3,561,989 3,622,117
13,898,799 13,300,287 12,727,547
21,262,072 19,922,152 25,792,461
62,957,729 61,594,113 63,647,308
13,211,895 13,913,710 14,615,525
9,638,829 0 0
24,550,780 23,484,059 24,631,999
47,401,504 37,397,769 39,247,524
110,359,233 98,991,882 102,894,832
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OPERATING REVENUES: |

Government Subvention 2,118,500 | 1,484,500 | 1,484,500
Liquor license fees 660,371 425,837 | 458,688
Other income 6,058,606 | 1,802,989 | 957,002
Property tax fees 10,761,383 | 8,480,844 110,297,544
Property tax interest 2,018,143 | 1,812,795 | 1,501,058
Rent and concessions 253,601 358914 | 412,976
Tourism-related revenue 297,258 297,258 256,364
Trade license fees 5,610,710 | 4,767,725 | 4,967,251
Traffic-related revenue 5,703,337 | 5,146,578 | 5,288,164
IAmortization of Capital Grant -701815 | 701815 701815
TOTAL REVENUES 32,780,094|25,279,255|26,325,362
[LESS: EXPENDITURES
onteacts; consultanty and 6,227,819 | 4,382,411 | 6,053,209
professional fees
[Depreciation 2,837,835 | 2,655,432 | 2,147,424
Finance charges 2,026,538 | 1,807,298 | 1,304,259
Loss on Property Valuation 124,581 0 0
Materials and supplies 1,015,460 | 636,255 | 3,107,610
Other expenses 5,525,675 | 2,693,956 | 3,187,888
Impairment of receivable 0 2,584,439 | 3,831,589
Repairs and maintenance 1,431,870 | 813,583 | 601,681
Salaries and benefits 9,068,532 | 9,393,071 | 9,885,551
Severance provision 373,604 | 165,434 | 812,592
Street maintenance 2,482,947 | 722,576 | 1,197,122
TOTAL EXPENSES 31,114,861 |25,854,455|32,128,925
[ILOSS FOR THE YEAR 1,665,233 | (575,200) |(5,803,563)
Other comprehensive loss (598,512) [ (572,740) | (548,076)
emeasurement of Net Defined
i‘];eneﬁt Liability i T "
9,040,317 | (572,740) | (548,076)
:g;gi (():I({) rl_l;:;E YI;T;SIVE 10,705,550((1,147,940)((6,351,639)
y 52
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LOWS 2021/22 - 202

Loss for the Year 1,665,233 | (575,200) |(5,803,563)|
Adjustments for:
Depreciation expense 2,837,835 | 2,655,432 | 2,147,424
Remeasurement of credit loss (701,815) | 2,584,439 | 3.831,589
allowance ’ T P
|Gratuity and Severance Provision 0 165,434 | 812,592 |
LAdjustments to General Fund 373,604 0 (3,580,1 IO)I
Capital Grant Amortization I 124,581 | (701,815) | (701,815)
Interest Income (87,942) | (21,794) | (49.885)
Interest Expense 2,026,538 | 1,807,298 | 1,304,260
Operating surplus (deficit) before 6,238,034 | 5,913,794 [(2,039.508)
working capital changes T S T
|Changes in: | |
L‘\ccounts Receivables (2,329,259)| 4,262,522 (3,717,05?)'
[nventory | 2,587 57,702 | (32,535)
Accounts Payable |(6,366,050)|(2,750,932)| 188,389
Deferred Revenue 18,599 | 1,828,953 | 2,244,867
Operating surplus (deficit) after ) 43¢ 120\l 9 312 039 |(3,355,844)
working capital changes T 7 T
Severance paid (838,013) | (404,071) | (540,730)
lInterest received 87,942 21,794 49 885
ON:;?;:;:‘C’;:‘:;:SW (usedin) 3 186,160)| 8,929,762 |(3,846,689)
INVESTING ACTIVITIES: |
Acq_uisition of property, plant and (12,938) |(5,143,031)|(1,363,007)
equipment l e 5
[Net cash used in investing activities| (12,938) |(5,143,031)|(1,363,007)
B
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IFINANCING ACTIVITIES:

ank Overdraft (1,586,467)| 699,345 | 141,582
overnment of Belize Advances (160,000) | (220,000) | (200,000)
epayment of Municipal Bonds Payable|(6,482,764)| 43,484 0
roceeds from Municipal Paper Payable| 14,185,973 0 8,574,883
epayment of Municipal Paper Payable | (300,000) |(1,398,906) 0
epayments of Long-Term Debt 1,920,222 | (589,242) |(1,614,701)
terest Paid (2,026,538)|(1,807,298)|(1,304,260)
et cash (used in) provided by

Einancing Activities 5,550,426 |(3,272,617)| 5,597,504

T CHANGE IN CASH AND

ESH EQUIVALENTS 2,351,328 | 514,114 | 387,808
ASH AND CASH EQUIVALENTS,

l]C’E GINNING OF YEAR 2,189,441 | 1,675,327 | 1,287,519

CASH AND CASH EQUIVALENTS,
ND-OF-YEAR 4,540,769 | 2,189,441 | 1,675,327

54
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UNAUDITED STATEMENT OF FINANCIAL PERFORMANCE 2023/24 (IN BZD)

HLB)BELIZE

AUDIT TAX ADVISORY

PRACTITIONERS’ COMPILATION REPORT

To the Mayor and the Councilors:
Belize City Council

We have compiled the accompanying statement of comprehensive income for the year
ended March 31, 2024 of Belize City Council based on the information you have provided.

We performed this compilation engagement in accordance with International Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of this statement of comprehensive income in accordance
with International Financial Reporting Standards (IFRSs). We have complied with relevant
ethical requirements, including principles of integrity, objectivity, professional
competence, and due care.

This statement of comprehensive income and the accuracy and completeness of the
information used to compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile
these financial statements. Accordingly, we do not express an audit opinion or a review
conclusion on whether these financial statements are prepared in accordance with IFRSs.

The statement of comprehensive income for the year ended March 31, 2023 was extracted
from the financial statements, which was audited by us. where we expressed a unqualified
opinion on January 13, 2025,

HLB, Belag Lr

Chartered Accountants
Belize City, Belize
April 4, 2025

£
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CERTIFICATES

The foregoing constitutes fill, true, and plain disclosure of all material information relating to
the issuer and the securities distributed by this prospectus and contains no misrepresentation
that is likely to affect the value or the market price of the securities being offered.

o —

Dated: May D, 2025

a4 )b

Albert Vaughian Alex Nolberto
City Admigistrator Finance Director

eph B. Wagner Eluide Miller
ayor Deputy Mayor

Z

AN (7

Ervin M. Perez

Managing Director, Legacy Fund Limited

R
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APPENDIX I: MINISTRY OF FINANCE APPROVAL

GOVERNMENT OF BELIZE
Ministry of Finance
Belmopan, Belize

Ref: C/GEN/1/01/25 Vol.1V (75)
17 January 2025

His Worship the Mayor
Hon. Joseph D. Wagner
Belize City Council
Belize City

Dear Mayor

I refer to your letter dated December 16, 2024 addressed to the Hon Prime Minister and Minister
of Finance with a request to Roll Over Belize City Council Series V Municipal Paper which
matured on 28 December 2024.

I am pleased to advise that the Ministry of Finance has No Objection to the proposed Roll Over
of the Series V Municipal Paper currently held by the Central Bank of Belize’s Pension Fund in
the sum of $1.5 million for a period of one additional year at an interest rate of 4.50% with a Call
Option exercisable on the issuance of a new batch of municipal securities by the Council.

Yours sincetel

Joséph Wai
Financial Secretary

cc: Hon Prime Minister and Minister of Finnance
City Administrator, Belize City Council
Finance Director, Belize City Council
Legacy Fund Ltd.

Tel: 822-2152, 2158, 2362, 2169 ' ' Fax: 822-2886
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GOVERNMENT OF BELIZE
Ministry of Finance
Belmopan, Belize

C/GEN/01/25 (98) Vol IV
April 25, 2025

His Worship the Mayor
Hon. Joseph B. Wagner
Belize City Council

Belize City

Dear Mayor:

I refer to your letter dated April 13, 2025 addressed to the Hon. Prime Minister and Minister of

Finance with a request to Roll Over the below Belize City Council Series V and VI Municipal
Papers which matured on Apn! 1, 2023,

The Ministry of Finance has No Objection to the Roll Over of the below listed Municipal Papers
for a period of one year at an interest rate of 4.5% with & Call Option exetcisable by the Council
on the successful issuance of new municipal sceurities, and a Put Option exercisable by the
investors on the successful insurance of new municipal securities.

Series V1 - Holy Redeemer Credit Union: $2,000.000
Series V1 - Sagicor Life Inc.: $1.143.000
Series V - St. Martin's Credit Union Limited: §400,000

L?if",'a. GANA (MS.) \
Jfdr'Financial Secretary

& Hon. Prime Minister and Minister of Finance
City Administrator, Belize City Council
Finance Direetor, Belize City Council
Legacy Fund Lad.
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APPENDIX II: COUNCIL RESOLUTION

Statement on the Approval and Publication of Council Resolutions

The process for approving and publishing Council Resolutions of the Belize City Council is
conducted in accordance with established governance procedures. A proposed motion is first
introduced during a Regular Council Meeting (Caucus). Upon presentation, the motion is
deliberated and voted upon by Council Members. If a majority vote is achieved, the motion is
considered approved and passed.

Following approval, a formal Council Resolution is prepared, capturing the content of the passed
motion, and is signed by both the Mayor and the City Administrator. Concurrently, official
minutes of the Council meeting are prepared, documenting the discussion and decision-making
process. These minutes are subsequently presented for ratification at the next scheduled Council
or Caucus meeting. Upon ratification, the minutes are signed by the Mayor and City
Administrator.

To ensure transparency and public accountability, the ratified and signed minutes are then
published through the Belize City Council’s official website, thereby making the Council’s
decisions accessible to the public.

The following Council Resolutions, relevant to the issuance of the Series VII Municipal Papers,
were passed in accordance with Clause 9 of the Municipal Securities Act, 2023. Each resolution
was formally adopted by a two-thirds (%) majority of the members of the Council (Caucus),
thereby satisfying the statutory approval requirements set out under the Act.



BELIZE{}CITY

Always hout The People [y C O I\J ;‘\J I; ] L

BELIZE CITY COUNCIL
RESOLUTION NO. 24 OF 2025

A RESOLUTION TO APPROVE THE CBB PENSION SCHEME MUNICIPAL PAPER
ROLLOVER AND THE ISSUANCE OF SERIES VII MUNICIPAL PAPER

WHEREAS, the Belize City Council, i1s a body corporate established by Sec 3 (1) of the Belize City
Council Act, CAP 83 of the Substantive Laws of Belize, Revised Edition 2011,

AND WHEREAS, the Belize City Council, duly elected by the residents of Belize City, is mandated
to serve its citizens and entrusted with the general rule and good governance of Belize City,

AND WHEREAS, pursuant to the Belize City Council Act and the Belize City Council (Municipal
Paper) Act 2019,

AND WHEREAS, the Ministry of Finance and the Financial Services Commission have provided
approval with conditions, Belize City Council intends 10 rollover the Central Bank of Belize Pension
Scheme’s Belize City Council 2022 Series V Municipal Paper (“Series V™) that matured on December
28, 2024, in the interim until the issuance of the Belize City Council 2025 Series 1 Municipal
Securities,

AND WHEREAS, the Belize City Council intends to issue a new series of Belize City Council
Municipal Paper ("Municipal Paper”) to facilitate the rollover of municipal papers maturing in 2025.
serving as an interim measure until the issuance of the Belize City Council 2025 Series 11 Municipal
Securities.

NOW, THEREFORE, BE IT RESOLVED that the Council supports and approves:
1. The rollover of the Series V Municipal Paper held by the Central Bank of Belize Pension
Scheme in the sum of One Million, Five Hundred Thousand Dollars (S1,500,000) into
the Series VII Municipal Paper for the terms below:

Amount $1.500,000

Coupon Rate | Annual coupon rate of 4.50%

Maturity | 1-Year from the date of rollover

City Hall #8510 Regent Street, PLO. Box 259, Belize City, Belize, Central \nwrir# -

TG R A

Tel (Mayor's Office): 227-0056, City Administrator & Offices: 227-307T37205, Fax: 2277236, Fmail:

masora bil.oct
Website: www. belizecityeouncil.org, Facebouk Page: mavorbelize



BELIZEG"" CITY

Always "hout The Peuple t"'- ['_} ] L\
Option 10 sell the Municipal Paper back to the Luum:il with 30 |
davs formal notice after April 1, 2025. Puttable at par value plus |

| nccrued interest o the re(iemptmn date, witheut a premium,

Callable with 20 days' formal notice upon issuance of the Belize
| Call Opti | City Council 2025 Series 1T Municipal Securities. Callable at par
! Option | Cotue plus accrued interest to the redemption date, without a

| premium.

( Put Option
|

2. The issuance of the Series VII Municipal Paper up to an aggregate principal sum of Five
Million, Forty-Five Thousand Belize Dollars (BZ$5.045.000) t0 be used as follows:

Series V Municipal Paper Rollover
1 | Central Bank of Belize Pension Scheme 1.500
2 | 5t Martin's Credit Union Limited 400
Series V1 Municipal Paper Rollover :
3 | Sagicor Life Inc. 1,145
4 | Holy Redeemer Credit Union Limited 2,000
Total 5,045

3. Series VII Municipal Paper will be issued under the terms below:

4.50 65

Total

4. The Series VII Municipal Paper will be issued with a call option that is exercisable on the
ssugnce of the Belize City Council 2025 Senes 11 Municipal Securities.

Clirs Hall #8310 Regenr Strevy, P, Boy 2539, Beliee City, Belize, Centeal -\mrri‘.a ¢ o
Tel (Mayur's Offfice): 2270086, City Administrator & (MAces: 227-30737205, Fax; 227-72360, Email:
mavore il net
Webstte: wawn belizecityconncilorg, Facebook Page: mavorbelie
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